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Legal Context – ORS 294

• Specifies authorized investments

• Sets asset allocation limits and 
maturities

• Requires local investment policies in 
some circumstances



Metro Background

• Investment policy is adopted as Metro 
Code Chapter 7.03

• Investment transactions are handled 
by an external advisor

• Council-appointed Investment Advisory 
Board provides oversight and advice



Current Investment Policy

• 4 general objectives: Safety, Liquidity, 
Return on Investment and Legality

• Prohibited investments: mortgage-
backed securities and firms on the 
Carbon Underground 200 list

• Asset allocations and maturities 
consistent with state law



Current Portfolio – 6/30/19

Asset Type Market Value % of 
Portfolio

US Treasuries $575,108,395 60.90%

US Agencies $287,008,822 30.39%

Corporate Notes $12,050,235 1.28%

Commercial Paper $4,471,550 0.47%

Bank Deposits $18,538,943 1.96%

Certificates of Deposit $240,163 0.03%

Local Government Investment Pool $46,969,657 4.97%



Corporate Securities – 6/30/19

Security Market Value

Microsoft $718,457

Johnson & Johnson $530,458

Berkshire Hathaway $1,880,194

Apple $2,536,570

Alphabet Inc. (Google) $455,267

Microsoft $2,399,396

Federal Home Loan Banks $2,959,034

Microsoft $1,863,658

Johnson & Johnson $1,666,234



Policy Options

1. No change

2. Expand the prohibited investments list

3. Limit investments in corporate debt to 
a list of authorized issuers

4. Prohibit any investments in corporate 
securities



Fiscal Impact

• Eliminating corporate securities could 
reduce investment earnings between 
$120k and $315k over five years

• Further restricting investments in 
corporate securities is hard to quantify, 
but less fiscal impact than eliminating 
them 



Fiscal Impact

One Year

• $119,040

Three Year

• $314,400

Five Year

• $275,520



Discussion questions

• Does the Metro Council want to 
change the policy direction included in 
the investment policy?

• How should the Metro Council be 
engaged in developing recommended 
changes to the investment policy?  





Buy List


